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NOTICE s Genaral Meeting of the members of the will
mmnmwwmmnas.mm Mcmwmm
on Friday, the 24th September 2010 at 12.15 P.M to transact the following business

ORDINARY BUSINESS

1. To considar, approve and adopt the Audited Batance Sheet as on 315t March 2010, the Audited Profit
wwmummweaonmmwwumduwum
andAuditor thareon,

2 'bmpdmnmmpheadh\r A Vankatramani, mmwmmmmm
for re-appointment

3.1bappdmmm to hold office from the conclission of the this Annual General Meseting unfil the
ootm mmmnmwmuxMrmmmmwmnmm

-

'REBOLVEDMMhR.RaMm&Amdsm Chartered Accountants, be and |s hereby

umwmdmowmanymuoonclmumwm General Meeting
unil the conclusion of next Annual General Meeting, umymnmmmmmmby
the board of directors in consultation with the auditor.”

<X P
A memmwm
Ta consides and, if thought fit. to pass, with or without madification the following resclution as an ordinary
‘resolution:

“RESOLVED THAT the appointment of Me. M V Balagiti as Chalrman & Managing Director, with effect
from 20th January 2010 for 3 perfod of 5 years be and is hereby approved and rafified.

'REEOLVEDFURT&ERTHATNBMMMM&ONWWWhMM

remuneration of Mr. M V Balagin, Managing Director, subject to limits preéscrbed under section

m.ano.ato,snmanmwmmmmorcmmmam read with Schedule X311 and
the ameandments made there n, including payment of minimum remunefation.

"RESOLVED FURTER THAT for the purpase of giving effect to this resolution, the Board of Dinsotors be
“and is horoby authorzed 1o executs a8 such agreements and 1o 'do all such acts, deeds, matiors and
things as 1 may In its absolute discretion deem necessary, expediant and proper.”

5. APPOINTMENT OF ADIRECTOR
mmm.—umm 1o pass, with or without modification the following resolution as an ordinary

“RESOLVED THAT Mr. A Prakashchandra Hegds, bo and is hersby appointed as a director of the
mmmmmumWMimmmwammuwmm
determination by retirement of directors by rotation.*

Far and on behalf of THE BOARD OF THE DIRECTORS
M.V.BALAGIRI

Placa: - Channai Chairman & Managing Director
Date: - 13th August 2010
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Now:

1. mmbMandmbommodn oppoint & mmmmmwom
,Wmembbovammuw Company's Registered office not
- lesst ight haurs before the time of the meeting.

2. Mombers desiring an tmwmmmmmmwbmmuomwmw7

! lo‘rbm‘ smwzoao)mmmwuwmuem

inds . The Mambers/Proxies are requested 1o bring of the Annual iothe
Meeting and the same will not be distnbutod at the

3 TheRWdManbemmd Share Transfer Books of the Company shall remain closed from
b mmowmwmo(mmlmmmuwdmm

The Memberss arme notify immediately any in their address to tha Company's
RamdemAmulmc.mcypcnh Ad)
5, Detallsof mwnmmm&mm Pursuant
to Clause 49 of the Listing Agreemant): ¢

As required under the Listing Agreament. the particulars of Directors, Mr. A Venkatramnad, {
mmppdmw ) and Mr.A Prakashchandra Hegde {seeking a fresh appointment under saction 257
are

1 um-macm'mm
DATEOFRIRTH  O7-04.1958
QUALIFICATION - Bachelor Dagres in Commarce

EXPERIENCE-

Mr. A Vankatramani is a of Kaashyap Technologies Markefing and

Peopls Managamentis his forte. Starting his carrier a5 a Sales Manager with Hindustan Lever Lid, he moved

1o become the Executive Chits Private Lid and then moved 1o sel up the present
e et o Gty s siponi 1 s wh ol Carcany B 9

! qrow

mmmhnmawma Lid. Chennai.

OTHER DIRECTORSHIP

1. Kaashyap Technologies Limited

2. MisEyelight Evants & Promotions (Indla) Private Limited

GOMMITTEE MEMBERSHIP -1

Il NAME- M.V.BALAGIRI

DATEQEGRTH -01-08-1855

EXPERIENCE-
mnvwbmmmwhmmnmwmmmmmmmm
. mmummhnpmmwemmummma

OTHER  DIRECTORSHIP: - Mis Siddhesh Fifms Private Limdted
ccmmas MEMBERSHIP - NIl

OATEOFBIRTH  02-11-1840
QUALIFICATION-B.Com, LLB, CAIIB {1}
.,
MrA Prakashchandra Hegde, B.Com, LLB, CAIiB (n.mmmmm«damsank.mm
deaapmmu Bmthwumdﬂthmmm
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thmdhmﬂcbumbndhu&uﬂmdmmamnwcm Dept. at Head office
General Manager prior to his superannuation.

mumwmmmnymammmmhmmmmmmmw

Region”of the Bank in Metro category received during the year 2009,

MQWM(WW the Company with effect from 29th Jan 2010 and his

onriched knowledge and experiance, will ba beneficial to the Company,

OTHER DIRECTORSHIP - Sidhesh Corporation Limited

COMMITTEE MEMBERSHIP - Nil

EXPLANATORY STATEMENT
Under Section 173(2) of the Companies Act,1956.
Item No.2:-

As per the pravisions of Section 256 of the Companles Act, 1956, Mr. A Venkatramani s retiring by rotation
and being eligible offer himsel! for reappointment at the ensuing Annual General Meeting.

Ywdieouxsmwmf\dmappwunanerAwmm:am None of the Direclors are
concemed or intarestad in the said resolution except Mr. AVenkatramani himself.

Item No.4

Mr, MV Balagiri was appointed as Chairman & Managing Director 20th January 2010. He has produced a few
successhul fiims in Hindi and in Marathi. He is also the director in M/s, Siddbesh Fllms Private Limited. With
his enormous expedience in film production, distribution and entreprensurnial experience he is axpecind o
confribute immensely for the arowth of the company.

Subject to approval of members Me.M.V.Balagir’s remuneration shall be decided by the board of your
company subject fo the provisions of the Companies Act 1956

Your directors recommend passing this resolution. Nona of the Direciors are concamed or infterested in the
said resolution except Mr. M V Balagin

ftemNo -5

Mr. A Prakashchandra Hegde was appointed by the Board of Directors aof your company In thelr meeting
held on 29,01.2010 as an Additional Director under section 260 of the Companies Act, 1956 w.e.f,
29.01.2010 in terms retevant clause in Articles of Association of your company. He is vacating office at the
ensuing Annual General Meating,

Your company has received a notice undar section 257 of the Companies Act, 1856 from a shareholder of
your company, signifying his intention to propose the name of Mr. Ammmmgdefotappww
as a Director of your company.

Mr. A Prakashchandra Hegde Is having expertise knowledge in banking and finance and was a General
Manager with 8 PSU Bank for more than 39 years. His enviched knowledge and expenence, will be beneficial
to the Company and it Is in the Interests of the company that Mr. A. Prakashchandra Hegde be appointedasa
Director, subject to ratirement by rotation.

None of the Directors other than Mr. A Prakashchandra Hegde is interested In this resolution., ¢
Your Directoes recommend his appointment.
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DIRECTORS' REPORT

m,' .l.i~ l'l‘ -i..“

Your Diractors are pieased to present the 21st annual report on the business and operations of your
Company for the year ended on 31st March 2010. : :

Financial Results;

Particulars Year ended Year onded
31.03.2010 | 31.03.2009

M%
Turnover 128198 ; b
oot (L s3] Beiers DepreGabon 8 TaK (0 ss {77860 1

.08

e,

170

Less: D ation
rofit / (Loss) Bofore Tax

Less: for Tax o
! : Fn ax - 6.07

Tax LT {11959.87)

P g& gbeﬁgm from previous year (9180.09) 2779.78

over 1o Balance Shaet (2544.74) {8180.09} |

Dividend
Your Board has not recommended any dividend in view of the foss reported by the company during the year
Business Performance Review:

During the year 2009-10 your Company has raparted an improved performance in terms of tumover and
MMMMWWsmrmmemm-whRumucuoﬂnﬂm.ao
Lacs in 2008-09 (peevious year) recording a growth of 38% Increase in turnover, During the year your
Company has taken a conscious decision of keeping the business actiites in film production and
distribution on a low key in the light of global recession which continues to hamper the world even though
memhm-@ﬂm&kamﬂdb«umﬂm&dmmwmm
MMMMMMumMu»mmndR&mssmmeﬂmmmm
the prévious yaar,

During the year on 29.01.2010 the Shanthi Kamala compiax at Tanjore with § screens mulfiplex was
reopenad afier renovation and all the screens are now operational.

S TSV NG TUSUTe Do Cle -

The fact that thaTanjore Multiplex is now fully operational augurs well for the futurs as theatre divisions are
likely 1o ceport larger revenue and earmings in the current. year 2010-11.

Your any Is planning to expand its theatre division in & big way by investing In

'Adﬁa‘dm-bmdwwwmwmmwm-mmwhm Nadu fo start
with. The Company shall continue 10 focuss on its core activities of film production and distribution and expand
the business further to make it more viable and profitable. The Company shall explore every possible
opportunity to faverage the film rights bank (14000 film nghts) and aclivato the webcasting division 1o eam
large revenues inthe coming years.

Statutory Disclosures.

Consorvation of Energy and Technology Absorption:

The Company is not engaged in any manufacturing activities. and as such the Pmnm-nhﬂmtr;
‘conservation awmmmbmtwmmmym-mmm
conserve anefgy us far as passible in its Theatre division production fioor, offices eto.

5



Annual report 2009-2010

Foreign Exchange Earnings and Outgoings:

‘During the year undor review the Campany does not have any farsign axchange eamings and only there is
anoutgoofRs. 18,409,873 towards interest on FCCBs.

Non- Payment of interest due on FCCBs:

Your directors  wish to repart that there is @ non payment of inferest due for three quarters in 2009210 on
FCCBs dus tn dispute with FCCBs holders and your management is taking steps to settls the issue amicably
through on going negotiations with the bond holders.

Particulars of Employee’s Remuneration and Industrial Relations.

Thera wera no smployaes whose particulars, pursuant to Section 217(2A)0f The Companies Act 1956, read
with Companies {Particulars of Employses) Rules 1975, are {o be disclosed. Industrial relations in the
company were very cordial and stabie.

Public Deposits ‘

Yaur Company has notaccepted any public deposit during the year under review.
Directors

During the year Mr, P, Raghuraman (Whole — Time Director) resigned from the baard with effect from 26th
January 2010 and consequently Mr. M.V, Balagin, a director of the Company has been was re-designated
-as Chairman & Managing Direcior we.f 29.01.2010. Mr. Balagitl has more than 30 yoats hands an
wummmnymtmnmmmmwhMumwlnuduonb
crafting the success of mainstream Bollywood Hindi films,

Mr. A Prakashohandra Hegde, 3 refired General Manager of 2 PSU Bank was appointed a5 an additional
director on 29.01.2010 /s 260 of the Companies Act. He Is vacating office in the ensting Annual General
Mesting. Being efigible for appointment us 257 of the Companies Act, 1956, he offers himself for re-
_appaintment and onoﬁuhubmmdﬂdﬁdmamwdmwmm»a
Independent Non executive Director,.

‘Me A Vankatramand, a direcior of the Company. mmmmmmmwmmm
eligible offers himself for re-appaintment.

AUDITORS .
Mr. G. Parthasarathy, Chartared Accountant, Statutory Auditor of the Campany, expired on 17, mmm
in his place, Mis. R. Ravindran & Associates, Chartered Accountants were appointed as Statutory Auditors

-orncommwmmmm They shall vacate office at the ansuing Annual Genearal Meeting.
Being aligible thoy offer themseives for re-appointmant and your Board recomments thedr appointment.

mmmmwmmmmumum Our afforts are
wadsly recognized by investors both in India and abroad.

We have complied with the recommandations of the Corparate Govermance Committee consfituted by the
Secunties and Exchange Board of India (SEB), For fiscal 2010, u\ownpiaurcpmlsmvldedlnm
cwmmwuwmdmwnmmmum on compliance with the
mandatory recommandations of (he committes is annexed o this report.

%mmmﬁmmmmmmm hhwmmawnuﬂh’s
recommendations, the management's discussions and analysis of the financial position of the company is
provided in this annuslreportand is incorporated hers by reference.
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Pursuant to the requitement under Section 217(2AA) of the Companies Act, 1956, with respect 1o Directors’
Rasponsidility Statement, it is hereby confirmed.

)

(2)

(3

@)

That in the preparation of the aocounts for the financial year ended 315t March, 2010 the applicable
i standards have been followed along with proper explanation relafing o material
departures.

That the Directors have selected such accounting policies and applied them consistently and made

and estimates that were reasonable and prudent so as to give a frua and fair view of the
state of affairs of the Company at the end of the financial yearand of the profit of the Company forfhe
yaar under raview.

That the Directors have taken proper and sufficent care far the maintenance of adogquate accounting
racords in accordance with the provisions of the Companies Act, 1958, for safeguarding the assets of
the Company and for preveniting and detecting frand and othar imegularities.

That the Directors have propared the accounts for the financial year ended 315t March, 2010 on a
'going concem' basis.

Acknowlgdgement :

Your Directors wish to place-on record their deep sense of gratitlude to the employses, our Bankers,
Distributors, Exhibitors, Customers-and Shareholders for their active co-operation during the year under

review,
Far and on behalt of THE BOARD OF DIRECTORS
M.V.BALAGIRI
Chairman & Managing Director
Place: - Chennal

Date:- 13.08.2010




pwwmawmhmm moulmpmdnoumbn umm Report is as-undar:
() Industrial Structure and development

The Entertainment industry has witnessed large number of new comers in all segments of business. This
mumwmmucmmwmwhmmmnu
u::timpuiulmdﬁnbﬂuwyviz , film production, distribution, exhitition, web-casting, animation
a gmhia

mmmwmamunmmmmmwmmmm
mswugngo atc. With its facus on the main pan of the entertainment industry and with the few wave

wwmmmwummamm exhibition, the Company
Mbmammmmlmw The company s also trying 1o axpand its oparations of fafe-
sarlnls operations by producing mega serials in vanous languages to be airad in prominent channeis. The
mmhmwmwmmhmwummmdmmw
division. At ths iast count it is stimated that thers aire over 180 television channels that ars baing airsd in the
Country making a bae kne for content. The television serial 'Mayavi' received good response from the Tamil
audiance and ithas atready been shown in Telugu and Matayalam.

‘Strengths
vamedmmubmemamuwbwnmu-mmwwmwm
whainvited public participation in the hitherto private film production industry.

. 'wmmmwa-mmmmmmmnwmhoomh
Tami Nadu, with strong industry standing and redstionship with artistes.

0 mrmmammmummmwumnmmﬁ-ﬁm,
Myudddhmonmry mcmmc:uuonhmoowm

. MPMMWMMMWMNW“W Why y
hard cara profassionals having hands on expecence g

. mmmmmmwmmmdum;mmnmmamm
tele-serials, animation and graphics, Wab-casting and entertainment Poral and screening through
mmmmdmewmlnﬁnﬂmaduandplntnbmm In Tarmil Nadu and
Maharashtra,

# Being a corporate structure with set values and govermance, at times it is difficult to compete with the
. indusiry practices as i is lying on un-organized sector of the indusiry.

¢ The wub casting business require lot of investment in contant acquisition and raquire falr amount of
- gestation period before results in terms of revenue generation could be axpected.

¢ Screoning business Le. construchion of Multiplex theatres, hiotels mmmmm
Clty projects atso entail huge capital outiay and gestation period.

. mmwmdmwowmlmmwmwwwmbmw
production and distribution {s very risky and rewards afe also very high.

. mmmnmymmmmmmw



(ii) Opportunities and Threats
¢ GV Studio City Projects consisting of Multiplex & cineplexes shopping malls and food courts have
axcallent demand and potential for growth and the focus being on Tier Il and Tier [l cities of India.

¢ The portal business of downloading films (Webcasting )hua trillion dollar market and has excellent
ravanue genoration potentis! in near futlire, :

‘ mv\ommacommymuno. entertainment industry is also growing and the technological
innovations like Digital, DTS, siate of mmmmmmewummmk
bringing back masses o the theatres.

Threats
¢ The conventional way of doing business by the un-organized sectors Is & major jssue 10 be
addressed,

(i) Segment-wise or product-wise performance

Statement of Segment-wise performance contribution of the divisions to the fotal Incoma of the
company in last fwo years.

Si | Divisions. Y.2009-10 | Percentage | F.Y.2008.08 | Percentage

 no (Rs. Lacs) (Rs. Lacs)

1 Turnover from Film 1136.28 88,64 806,14 8573
Division

2| Tumover from 145.72 1136 13416 1427
Thealer Divisan

3 | Tumover from 0.00 0.00 0.00 0.00

ofal Income__ 128200 100.00 94030 10000

(iv) Outlook, risks and concoms

As reported last year mmmwymmwmm.NMMM-
to incur losses due to lower volume of business even though performance during 200910 improved very
miuch as compared to 2008-08. However outlook for 2010- 11 looks very positive and your board is very
optimistic of achieving a big furn around during 2010-11 and looking for & highly successful years to come.
The company has regular Infernal audit system covering all kay progesses and has in.place adequate-
Internal control.

- This top-line have shown marked improvament compated 10 previous year ihough nat oh expectnd linas due
to reasons: siready expisined else where in the raport. Howsver considering the presant sconomic
environment the company can fook forward for better performancein tha years to come.

(vi) Matertal dovelopments in Human Resources

During the year, the Company has added smplayees ot different lavols in Wne with the growth and oxpansion
of the business In general and vanous divisions in particular. The Company enjoys harmonious relationship
with its empicyees. S



CORPORATE GOVERNANCE

The Company submits its on the matters mentioned in Clause 49 of the
o report Listing Agreement with the

P of

G V Flim's philosophy on corporate govemance mwmdwmmu.
transparency, mwnhbﬁllymdaquty o ol facets of its operations, and in all its interactions with its
sharehoiders, empioyees, the mm‘mmmmmmdmﬂm
production, digtribution and exhibition team.

Tha Company s committed to achieving the highest standards of corporale govermance,

G V Films balieves that all s operations and actions must serve the underying goal of enhancing overall
shateholder value, overa sustained pariod of time.

mcmwummmmwmmnm:wwamwm
and human welfare,

BOARD OF DIRECTORS

During this year 20092010, Compasition and category of Directors were a5 follows:

(Category | Name ofthe Director.
CHAIRMAN & MANAGING DIRECTOR Mr, M. V. BALAGIR! *
| (Executive Director)
Whole Time Director Mr P.RAGHURAMAN™
, (Executive Diroctor)
Non Exacutiva Director Mr A VENKATRAMANI
e Mr. MAHADEVAN GANESH :
Non-Executive and Independent Director | Mr. S RAMANATH;
Mr. R.GOPALAN
Mr. kmm_%&_

*Appointed 5 Chalrman & Managing Director by the baard an 29.01,2010
farm the Boardon 29.01,2010
*Appointed as an additional dirsctor by the board on 29.01.2070

Wummmmemmumw mmmuw
wucmmmumdmmnmw

Name of the Director | Aftandance Number of directorship and committee
Particulars moembaer/chalrmanship of other company

YES

mn%g 4 YES g - -

Avm 1 YES < 1 -

P Raghuraman__ ! YES ! 5 .

| R Gapalan _ YES : = =

S Ramanathan _ YES 2 - -

| A Prakashchandra Hegde : NO*

+ Wasappaintedas Directorafter the lnst yaar AGM
10
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Number of Board Meatings held and the dates on which heild.

Nine Board Moetings were held during the year on the following dates: 29.06.2009, 31,07 2009, 31.08.2009,
24.10.2009, 30.10.2000, 23,11.2009, 29.01,2010, 16.02.2010,30.03.2010

Profiles of Directors retiring by rotation/reappointed/appointed at the Annual General meeting,
Mr. M V. Balagiri & Director of Comparty was re-designatad as Chairmarn and Managing Director duning the
year under review, At the ensuing Annual General Meeting Mr.A Venkatramani retires by rotation aod baing
eligible, ofiers himself for reappointment. Also Mr. A Prakashohandra Hegde who wat appolnted as an
addifional Director on 28t January 2010 sesks re- appointment as thay ae vacating the office at the
ensuing Annual General Meeting. Pursuant to Clause 49 (IV) (G) of the Listing Agreaments relating fo Code
of Cotporate Gavemnance, particulars of the aforesald directors are given below -

I. NAME-MV.BALAGIRI

DATEOFEBIRTH  01-08-1865

EXPERIENCE

Mr. M.V, Balagiri, is well known personality in South Indian and Boliywood Film industry having an axperience
of around 30 years. He has produced quite a few successful films in Hindi & Marathi,

OTHER DIRECTORSHIP: - M/s Siddhesh Films Private Limited

COMMITTEE MEMBERSHI® - Nil

1. NAME-A VENKATRAMANI

DATEOFBIRTH  O7-04-1858

‘QUALFICATION - Bachelor Degraa in Commerce

EXPERIENCE-

Mr. A Venkatramani (s a commerce graduate, promater of Kaashyap Technologies Limited. Marketing and
Peopie Management is his forte. Starting the catrier as a Sales Manager with Hindustan Lever Lid, he moved
tn becama the Executive Director of Shriram Chits Private Ltd and then moved fo set up the present
as Non-Executive Director of ihe Company. His expertise and acumen will help the Company to grow
manifald. Ha is the Chalrman 8 Managing Director of Kaashyap Technologies Lid, Chennal.

OTHER DIRECTORSHIP

1 Kaashyap Technojpgies Limited

2 mamm-&mmam)mmu
COMMITTEE MEMBERSHIP -1

1. NAME A, PRAKASHCHANDRA HEGDE

DATEOFBIRTH  02-11-1949

QUALIFICATION - 8.Com, LLB, CAIIB (1)

EXPERIENCE-

Mr. A Prakashchandra F B.Com, LLB, CAIIB (I), retired General Manager of & public sector Bank,
having experience of over 30 years in the Banking field. As General Manager of the Bank he was heading
Mumbai mmmd-wmmmdmmmwmmmmum Dept. a1
Head office Bangalore as General Manager prior to his suparannuation.

Ha is the recipient of many awards during his various assignments in the Bank, the fatest one being the ‘Best’
Region” of the Bank in Metro category recelved during the year 2009.

"



T

As an Independant Director (Additional Director) umcmmmmmmmm GVis
enviched through his vast expanence in Banking and Finance.

OTHER DIRECTORSHIP - Sidhash Corporaton Limited
COMMITTEE MEMBERSHIP - il

=
wunmdsmmumcmwm mmm«aum
Agreements, the Company has anAudit Non-Emﬂve

Committee comprising of two indepandent ! :
mummmommursmm Chairman, Mr. R. Gopalan and
Mr.A Venkatramani, as members: mmnmmmmwwmzeocm 31.07 2008,
30102009, 29.01.2010 and during the financial year under roview.

The Commitiee (s vested with following powers as per the terms of reference as prescribed under refevant
provisions Section 282A of the Companies Act, 1856 and Listing agreements of Stock Exchanges

Powers:

TheAudit Committes is ampawered, pursuant 1o its temms of reference, to

- Investigate any activity within ds terms of referance.

- seekinformation fram any employee.

- ohtsinoutside legaland other professional information,

- mmdmmwmm.umm"

Terms of Reference: .

a. Overview of the Company's financia! reporting process and the disclosure of its financial information,

b. Recommending the mmwmdmm fixation of audit fee and also approval
for payment for any other sarvices

c Mmmmmmamnmlmmmummm-

Mmﬂ)mmnmnﬁlﬁnmm (i) major ‘ontries based on
of judgmant by managemeont, (wqmwmmawmw)n adluwmis

management, -
c«npmyl!hnm .
d. Reviewing with the management, external and internal suditors, the adequacy of intemal control

@. Reviewing the adequacy of internal audit functions.
_l Discussion with intemal auditors any significant findings and follow up there on.

mmmam y internal investigations by fhe intermal auditors into matters where there is-
mzmwwuufmmdzmmmmaammwmmm
matter tothe

h. Discussion with external auditors before the audit commences nature and scope of audit as well as to
have post-audit discussion 1o ascertain any area of concerm.

I Reviewing the company's financial and risk management policies.

J- 7o look into the reasons for substantial defauits in the payment to the sharehoiders (in case of non-
mm«mmmmm

12



Annual report 2009-2010

mmmuu mm:nGnnuh.Mr R Gopalan and Mr.S Ramanathan and Committes
oversees and reviews all matters connacted with the securities ansfers.

The committes also looks into redressing of shareholders’ complaints like transfor of shares, non-recoipt of
balance sheet, non-receipt of declared dividends, eic, The Committes oversces the porformance of the
Ragistrar and Transfer Agents and recommends measures for ovarall improvement in the q ‘of investor

;.M:; mmammmymummﬂmmam the Shara
ransfer Commitiee,

mmmumwfwmwwwbmmmmm
the year under raview was 7. Quistanding complaints a$ on 31st March, 2010 were NIL and NiL requests for
WmeuwiumsmMm‘wo

Remuneration of Directors

Details of Remuneration-of the Directors for the financial year ended 31st March, 2010
V. NL NIL “NiL 15000
oo T NI NI NI | 20000
LPRaghyraman® | 4500001 410,500 NIL NA, |
A Venkakamary NR. NA, NL| 22500

N NIC NIL
R NiL NIl NIL 22,500 |
' NI NIL NIL 5,000

| Hegde'™

WuﬁMmﬂanW:l 20012010
"mmm'hoaoudw.ﬁ 29,01.2010
*** Appointad as Additional Director w.a f. 20.01.2010

Cl

mmammmmmammmmmwmA
mamcmumnam-bummmmdnmmmm.nuwud
mm&mwmmmmmmmam

a mwwmmmm&wmmgmmmmmm
Accounts: Nane of theae transactions have potential conflict with tha intarest of the Campany in large.

b The company has followed the guidelines of Accounting standards faid down by the Institute of
Chartered Accountant of India (ICAT) In umpmmofunﬁmwdm

c mwmmmmdememmdm
penalties/ strictures have been imposed against it in the ast three years  on any related to Capital

d, Tha company does not have Whistie Blowar policy. However no peesannal has boen denied access to
the Audit Committee of the Company.

a ThaCompany has adopted procedures for Risk Assessment & Minimization.
“The company has complied with all mandatory requirements of the Clause -48 of the Listing Agreement
and tha Non - Mandatory requirements.

-~
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4 The Half-Yearty and Quarterly results are sublished in the Triny Mior and Makkal Kurs!.
¢ Theabove results are also hasted on the company wabsite  www.gvfilms.com,
. mmmmmmomdmm

AtMMuhﬁhFeWuyZNOﬂandmm&mumbNhhmm
“for obtaining consant of the shareholdess” oo tha followings:-

1. Interms ol Section 293(1) (a) of the Companies Act, 1956 to transfer tho Shanti Kamala theatres
complex at Thanjavur, Tamil Nadu under the Studio City Division of the Company engaged in the
business of exhibition of films, to M/s GV Studio City Limited {s wholly awned subsidiary company of the
Company) by way of sale or lease or otherwise dispose of for a consideration and with effect from such
date as the Board of Directors of the Company may deem fit.”

2. Inpursuant to Section 17, 146(2) of the Companins Adt, to shift the Ragistered office of the Company
from Chennai in the state of Tamilnadu to Mumbai, in the stats of Maharashira." And accordingly siter
tho Clmmhommdumdamdﬂbn subject 1o tha confirmation of Company Law Board |

The postal ballot notice along with Notice and Explanatory statemant was dispaiched 1o all the members as
of 20 February 2010 and last date of for submission of ballots duty filed in was 28th March 2010. The
Postal Ballot result i.a. approval of all resolution by majority vole was announced by tha chairman on
30.03.2010 based on the report of the Scrutinizer.

GENERAL BODY MEETINGS
Location and §me for last Annual General Meetings.
Year AGM Location Date Time

200607 | AGM NewWoodiands Holel (P) LIG.72-75, | 24.08.2007 | 11.00AM. |
SO Roatestexeteva, Salel  Medagaen
Thoannai-800 GLA

NewWoodiands Hotel (P] L3,

Dr. Radhokﬂsha:n Salal, Mylapore,
30.00.2000 | 11,00A M.

' NowWoodiands Hote! (P) Lid,72-75. .09.200 O

it eeane Dr. Radhakrishnan Salai, Mylapore,

l Chennai-800 004

2007-08 | AGM

14
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4 n-mnmmw
and communication regarding
mmmmam
5 Share Transfor Syatem
| -
7
e 1 s
\| I
MMM4M
Fax N, {044) 42101785,
10
(11,
12
sunom-r omzoso Week of 1
mummg* S ek o st 21
13  Domaterialization of Sharos AboUl 05.02% (Lo 350280213 sharos) of the |
::wu:’ : °’;:""°'"Mu;7,“
damateriaed torm we.l 257 2000
28 per nomcation Issubd by the Secarises and
4. | Any query on Annual Report Wis G V Films Limiled, Secrataral Depariment
w F-0, "Whispering Height', 132, St Mary's
.. Road, Alwsret,
i_ gmmsoom.ﬁ_m
'

V. mm
Ammmmmmmmmm:wwommmmmmam
wmwmummmmmm
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Stock Market Data:
High & Low price  In Bombay Stock Exchange from April 2008 to March 2010(FV RS.106)
y HighiRs) | Low(Rs.
12 055
164 280 0.8
l ] ~ ‘B
154
15 1 162
{4 241 185
. 241 1.78
us 21 18
236 184
8 January 2010 340 195
;"f) PEEELLESS February 2010 2 172
| March 2010 203 185
Wmdmwnwmdmmo
Shareholders Share Amount
Shareholding
Rs, Nos. | % of Total Amounts in Rs. | % of Total
10-5000 75567 537301 183057810 49903
5001-10000 27016 19.2040 247809520 6.7224
10009-20000 15747 11.1835 266162360 72203
2000%-30000 6326 44967 168087700 45842
3000%-40000 206728 20813 108608380 26462 |
40001-50000 3968 -2.8208 193446450 52477
50001-100000 4929 35037 386402790 104821
100001- And Abave 4178 2.9698 2130903220 57.8063
Total 140679 100.00 366627833 100,00
Dematerialization of shares and liquidity:-
350288213 Equily shares of Re:10 each are under demat form constituting 95.02%0f the paid up equity
- -ason 31st march 2010.the shares are activaly traded and liquid at Bombay Stock Exchange Limited.

NO OF SHARES
NSDL (217309548 |
COSL 132978664
PHYSICAL | 18339620
TOTAL | 368627833

NO OF SHARES




SHAREHOLDING PATTERN OF THE COMPANY AS ON 31.03.2010
CATAGORY r i SHARE
DERS | SHARES
7 o

‘IT;.T;F'Z‘ |

140679 | 368627833 190,00
CERTIFICATION BY CHIEF EXECUTIVE OFFICER |
'MANAGING DIRECTOR OF Mis G.V. FILMS LIMITED

LMV Balagir, chmaumwngm«unav Fwsuuweamcmy) 1o the best of odr
knowledge and beliof cartify that-

& lmman&umm-mmmuam«ummuuswuummmm
Actounts; a5 well as the Cash Flow Statement and Director's Roport,

@ Based on my knowiedge and Information, mmummnmumwaa
materat fact or omit any matenal fact or contain statomonts that might be misteading,

b. mmmm.mmmmmwammmm
existing accourting standards, applicable laws and reguiations.

2. lmouty.muua nmuhm to me. thare are no transattions
Mubym&vmm ‘which are fraudulent, thc‘ Company's Code o

3 lmwmmmmmmwm Mor the  Comparry.
m have evatuated the effctivaness of these procedures in Ws G.V.

| have disclosed 1o mnwmmmmu any, In the design or
deutm m“umﬂulmﬂmumb take

a lhnmlnhua basad o0 my most recent evaluation, wharever appliceble; fo the Compariy's sutitors
wnmmam%mmﬁmuom

n. Significant changes ininternal controls during the year;
b. Significant changes in hooounting policias duting the year and that the same have been disciosed in the

. Notes to the linanclal statements: and

¢ Insances, Il any, of significant fraud of which | have bacome aware and the Involvement therein, if any, of
the Management of an bmplayee having  signiicant role in the Company's intermaf control system.

5 |'affiem that i have not demied any personnal, mthicomh-dhﬁmmw(hma
of matters invelving miscondud, if any).

8. | further deciare thut all the Board members and Senkst Maragement have affirmed compllance with the
Code of Conduct for the current year.

M.V.BALAGIRI
Chairman & Managing Director

Date:- 13.08:2010
17



The members of M/s GV Films Limited
This is to confirm that the board has faid down a code of conduct for all Board members and senjor
mamgornomdme Company. The code of conduct has also been posted on the web site of the

lmfum«ouﬁm»dmmmedimmdsemmwmmdmecﬂm have
affirmed compliance with the code of conduct of the company for the year anded 31st March 2010,
as envisaged in clause 49 of the Listing Agreement with Stack Exchange.

M.V.Balagiri

‘Chairman & Managing Director
Place: -Chennal :
Date: - 13.08.2010

COMPLIANCE CERTIFICATE ON CORPORATE GOVERNANCE

To
The Mambers of M/s. GV Films Lid,
Chennat

|hmwmmammmdmmmmwm.evmwbrhm
anded 31st March 2010 as stipulated in clause 49 of the Listing Agreement of the said Company with Stock
Exchanges in india,

The Gompliance of conditions of Corporate Govemance is the responsitle of the management. My
examination was limited to the procedures and implementation thereof, adopted by the Company for
ensuring the complrance of the conditions of Carporate Governance, It is neither an audit nor ar expression
of the opinkon on the financial statements of the Campany,

In mmwmmammmawmmmgmbmwmmmwm
w%vﬂhhm%md%m%munmmh the above mentioned Listing

lmmdgwuuymmmmaamm:pmdm«nmww
Company as per the records maintained by the Company.

| further state ihat such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For R.Ravindran & Associates

Place : Chennal
Date: 13.08,2010
18



1. We have auditad the attached Balance Sheet of M/s. GV FILMS LIMITED as at 318t March 2010 and also
the Profit and Loss Account for the year ended on that date annexad thereto. These financial staterents
are the responsibilty of the company’s management. Qur responsibility is to express an opition on these
financial statements based on our audit.

2 mmwmmmmmmmymmmmm
standards require that wo plan and perform the audit to obtain reasonable assurance about whather the
financial statements are free of material misstatemont. An audit Includes examining, on test basis
mmmmmmmmwwmm An sudit also Includes:

the accounting principies used and significant estimates made by management, as well as
Mumwmm ‘We believe thet our audit provides a reasonable
" basisforouropinion,

3. As required by the Companies (Audior's Report) Order, 2003 (CARQ 2003) issued by the Company Law
Board in terms of Section 227(4A) of the Companies Act, 1956, we énclase In the annexure a statemant
on he matters specified in paragraphs 4 and 5 of the said order to the axtent applicable.

4. mebhmmmmwhmhm we state that:

a Womwmuhmwmwm,muwhmdmmww
wora necessary for the purposes of our gudit,

b In our opinion propesbooks of account as requined by law bave been kept by the Company 5o faras (t
appears from our examination of thase books.

¢ The Balance Sheet and Profit & Loss Account and cash flow statement deall with by this report are in-
- agreement with the boaks of account.

d- I our opinion, the balance sheet, profit and foss acoount and the cash flow statement camply with the:
 Accounting Standards refemed to in Subsection (3C) of section 211 of the Companies Act, 1958

e. On the basis of witlen representations received from the Directors, as on March 31, 2010 and takin on
" recoed by the Board of Directars, we rapart that nono of the director of the company iz disqusified from
mmummmmamsmmnwmmmmmmms&

. Inour opinion and according to the bast of our information, the said sccounts give the information reguired
by the Companies Act,'1956 in the manner so required and give & trus and fair view in conformity with the
mwwymhlm

1. mnmuhma-u.ommamuwumm 2010

2, humhmmmmdmmdumwwmwmnummmm

3. Inthe caseofthe Cash Flow Statement. of the Cash Flows of the Company for the year anded on that date.

For R Ravindran & Associates
‘Chariered Accountanis:
Fitm Registration No. 0032228

sd-
R Ravindran

M. No.02362

13t August 2010



ANNEXURE REFERRED TO IN PARAGRAPH | OF THE REPORT OF EVEN DATE OF THE AUDITORS
TO THE MEMBERS OF GV FILMS LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED
J1STMARCH 2010.

1) FixedAssote:

a. Ths Campany has maintained propsr records showing full particulars including quantitative details and

b.  According to the information and explanations given to us, the fixed assets were physically verified by
hmwfon:\‘wt&ax.mmwdm;f?m mdg:wombnbmmbh
having regard size of the Company natura ‘assels. No matenial discrepancy was

[ Nomahmmimurlmqnﬁmm

d.  Theocompany did not dispose-off any fixed assetduring the year,

2) Inventory

The Company Is principaily engaged in the production, distribution and exhitbition of motion pictures. As

such, does not carry any stock of finished goods, raw materials, and spare parts and hence the

qmdmmhdwﬂﬁuumdhmmmmmwmmshhmmmm-
and Intemat film rights.

3) Leanto/fromdirectars and mterosted parties )

& Inour opinlon and accoeding to the Information and expianations aiven to us, the Company has not
granted any secured or unsecured loans during the year to Companies listad in the Register maintained
under Section 301 of the Companies Act, 1956.

b.  In our opinion and according fo the information and explanations given fo us, the Gompar has taken
interust free unsecured 'mmmamammmuumuas;esm”mm
mmmmwmmmmym:nuw«mmwmww
parties isted in the register maintained under Section 301 of the Companies Ac, i

4) Intemal Cantrol

In our opinien and according to the information and explanations given to Us. there afe adequate internal

control procedures commensurate with the aize of the company and the nature of its business with regard to

purchase of fixed assets and purchase and sale of goods. During the course of our acdit, we have not
observid any continuing fadure to correct major weaknesses _.hlﬂlund_, controls.

5) Transaction covered by section 301

P hlwwwmnmwmmmgmbmnmmw
to be entered inta register maintained under saction 3071 of the Companies Act. 1858 have been 5o
entored,

b, In our opinion and-according 1o the information and explanations given to us, Transactons made in
pursuance of such confracts or arrangements have boen mads at prices which are reasonable having
regard tothe prevaiiing market prices at the relevant time. ‘

8) Deposit from Public

The Company has not accepted any deposit from the public and the pravisions of B8A and 58AA of the

Companies Act, 1956 are not applicabile.

7) IntematAudit

In‘our opinion and according to the information and explanations given to us, the Company has an intemal

suditsystem cammansurmte with the size and nature of its business.

8) CostAccounting Records

The Provision of section 208(1) (d) of the Companies Act, 1956 regarding maintenance of cost records is nat

applicable to the company. )

9) Statutory Dues

According wmmmmwmmmbm.m:smwmm in

respectof sales tax or income-tax nor they ware in arrears s at 31st March, 2010 for a pariod of mare than

six moaths from the date they became payable,

20
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The Compan: mmmmwmmmmmmmdw
Fmdamat&oyoos State Insurance Corporation.
10) Cashloss
wcuno(x upmmcmom the Company has incurred a cash loss during the financial
losses as atthe end of the financlal year is less than Fifty per cent of the Net worth.
11) Repayment of dues
Thommnyhasadsmwﬂhismcswmmmsamamm befora Courts.  Under these
mxmmcmmmmmmmnumnwkua . 126(- which is overdue as at the
year
12) Loans and Advances onthe basis of securities
lnwoﬂnlmwmdnobhewommandexplamﬂomdmbus.mcammy
loansand advances on tha basis of security by way of pledge of shares, debenturas and
13) Applicsbility of provisions to Chit fund, Nidhi/mutual benafit fund/societies
Tha company is nota chit fund or a nishi/mutual benefit fund/saciety hence tha clause (xiil} of the Companies
{Auditor's Report) Order 2003 is not applicabie to the company,
14) Trading in shares, securifies debentures and otherinvestments
In ouropinion and according to the information and explanations given to us, the Company is nat dealing in or
trading in shares, securities, debentures and other investments. Therafore, the provisions of ciause 4 pav) of
the Companies (Audifors Report) Order, 2003 are not applicable ta the Company.
15) Guarantes glven forothers
in our apinion and according to the information and explanations given to us, the Company has not given any
guarantees for loans taken by others from bank or financial Institutions, the terms and conditions whereof are
prejudicial fo the inferast of the company.
16) Endussoftermicans
the the com has taken a new term loan. In cur and to the information and
o ”:'Mnbmwmmmsumbmomm mum
17} Shortterm Funds .
wmmwmmmm«mmumma and on an overall examination
dumweotdmmmoany wa report that funds raised on short term basis wern not used for long
tarm invesimant. Accordingly clause (xvi) of the CARO 2003 is not applicable.
18) Preferential allotment of shares
Ammbmmmmm«mmﬂmwus during the periad coverad by our audit report, the
Company has not made pmwauotmsﬂlolewymto parties and companies covered in the
register maintained under 301 ofthe CompanlesAct, 1956.
18) Debentures
The company has not issued any debenture during the period covered by our audit. Accordingly clause
4(xix) of the order is not applicable.
20) Enduseof publicissue proceeds
During the year coverad by our audit report, the Company has not raied any money by way of public issue,
21) Reporting of Frauds
To the best of our - and bedlef and according 1o the information and-explanations ivenwun.
material frsud on orby the: /has bean noficed or reparted during the course of our a
Forllnavm&nwms
Chartered Accountanis
Firm Ragistration No. 0032225
sdl-
R Ravindras

Propriator
M. No. 023829

13th August 2010 -
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GV FILMS LIMITED

Regt Offfice: F-0, Whispering Heights, 132.5¢ Mary's Rood. Alwarpiet, Chennai - 600 018

BALANCE SHEET AS AT 31st MARCH, 2010
13t March 201 Sist March
Ri. s
SQURCES OF FUNDS
SHAREHOLDERS FUNDS:
Shate Capitl 1 J6862 78330
Reserves & Surphn 2 932922 |
4019200 496
LOAN FUNDS:
Secured Loy 3 2953081
Unsecured Lose 4
APPLICATIONS OF FUNDS
FIXED ASSETS
Gross Block 1505012277 18906 11 1)
Less: Dieprociution 4 98 00 40891 233}
Nt Block 5 18552104 nsoolﬁ
INVESTMENTS L) 21 73 4 16 75 460)
CURRENT ASSETS, LOANS & ADVANCES
Inventories 7 20938 79 116/ 76 7SHZ 304
Sundry Dobeors ‘8 T2381 331 50225
Cash & Bank batances L]
Loams & Advantes "
© st Clent Linblities & Provisioes "
Nmtm Asusety « )
Defetred Tax Assets 1164657 PR R RN
CMISCELLANEOUS EXPENDITURE
{10 tho extent not written off or adjustad)
Capital tssue and prebiminary expenditure ” | 4335 772 14335
Profit and loss sccount 95 4474 359 94 W) 09,66
4 8591 43 440 40 90 51 20|
G - 1
- Notes 1 accounts L]
) As per our report of even date
- For ud oo bebalf of the Board For R, Ravindean & Avociates
Chartered Accountiusty
Firm Registration No. 1022225
Sdi Sd/- Sd. Sdiy
M.V, Balngiel R. Gopalan S Ramamathun R Ravindran
Managing Direcior Dy D Proprictor

M. No023829
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GV FILMS LIMITED

Regd, Office; F-0, Whispering Heights, 132, S1. Mary's Rood, Alwarpet, Chennai - ¢410 018

PROFIT & LOSS ACCOUNT FOR PERIOD ENDED 31,032010

Sch J1at March 2010]  31at March
Rs.
INCOME
Operating Income ¥ 1281 99 630 940130132
Oeher Inouime " W 3544618
97574 745,
EXPENDITURE
Operating Expenses 15 K99 65 634
Administrative & Other Expenses 16 6 04 33 226
Finarce Charges 17
Deprecintsan s 92109 567
16737889
Opersiing Loss 6294411)
Tmpainment foss
Protit\Loss) before Toxation (36294411)
Cuerent
Fringe Beocfit Tax 647 701
Defiered ax Linbility 170 285
Profit(Liss) after Taxation O6464696) (1195987 314
Loss Wiff from Previeus Year (01 B0 00 663), 273977 651
Amuunt available for appropriation (95 44 74 350)] V1 80 09 663
Surplusi{Deficit) carmed 10 Balance Sheet (95 44 74 359) (91 80 09
Notes to necounes 18
As pet our rupan of even date
For and on belwlf of the Board Vor R. Raviadran & Associates
Chattered Accountants
Fimn Registmtion No, 0032225
S Sd- Sdi- S .
M, V. Balagini R. Gopalon S Ramauathan R. Ravindran
Masaging D (vt Director Proprictar
M Noi3 s

Chennal, August 13, 2010
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Ao 2006:2010

Regst: Office: F0, Whinpering Heights, 132, St. Mary's Road, Abvarpet. Chenei - 600 011

SCHEDULE 11 SHARE CAPITAL
Aushorised Shan Capital
2,00,00.00,000 Equity Shares of Ra )0/~ osch

J3.21,34,000 cquity shares @ Rx. 10/- each
1.46492.033 squity shares @ Rs. 10 each by
‘conwersion af § Miltian FOCB (34'% paid)
SCHEDULE 2: RESERVES & SURPLUS
Geasml Reserves

Stare Premsium

SCHEDULE 3: SECURED LOANS

Term Loan from Bamk
{Secunsd oo Company's Godmmtham Thestre)

Loans Seoured on Asturnohiles

SCHEDULE 4: UNSECURED LOANS
Feavign currancy Canvertible Bonds
SCHEDULE s ISVESTMENTS (AT COST)
Irenaments in Quoted Scourities

%400 Equity Shures of Rs 10/ ench in GSFC
792 Cimits o US 64 ) of Rs 104 eash in UTT

| S iy
0,000 Shares of R 1M enchin GV Studio Clty Limised

pory

451,000 yhates of Pixel Bax office Pre. Lid | Singapoee
hﬂuji}“l”

st F010] 3T%t March
e
200000 00000] 200000 00 600)]
asaissoon] 33213 so o0
164928330
3686278330 352 1350 000]
71533466 74533460
umuj B4 81 94 434
LIBLB R 91972
2905408 24661 961}
w0
199 54 081 272 65 82
1523 15 504 1304381
57695 395 B
o010 361608 10
188000 m:ﬁ
349 s
500 000)
1476 964 14 76 964
1673

.
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GV FILMS LIMITED

Rege. Office F-0, Whinpering Huight, 132, 5t Mary's Road, Alwarpet, Chienss) - 600 015

SCHEDULES ANNEXED TO AND FORMING P

SCHEDULE 7: INVENTORIES

Closing Ssuck of picheres & films

SCHEDULE ¥; SUNDRY DEBTORS

{Unsecured. Comidered Good )
(a) Debis outstanding for 2 period

SCHEDULE 9; CASH & BANK BALANCES

Canly b ham!
Balance with Banks

« On Current Accousts
« On Deposit Accounts

SCHEDULE 10: LOANS & ADVANCES'

{(Advances - Receivablo in cash o in kind or for
value b be received (considerad good)
Deposits

Loams & Advances

SCHEDULE 11: CURRENT LIABILITIES & PROVISIONS

Carreat Lishilities
Sundey Creditons
Other Lishifitios & Advances

Frovivions

Frovision for FET payable
Provisive for Interest . on FOCB Bonds
Provision fof feterest on SBI

OV ACCOUNTS
1ol March 2010] 315l March
Rs. e

20038700160 767582344
1093879116 mmu.mJ
23516072 205 4822 591

H065259] 200
77881331 205 22 501
Sin72s 278474
1205932 a0
37 000 moul
47 61 6571 47466 19
;sna:] 1044762
$2798 51 1521 41 550
36331216 1561 86 312
1325 38 181 GIATRN00
66674 130| 3392980
199212331 6065380
607701 607901
929363 11 20 210
286 266
1535264 2014177
b LTl 3 28979 557
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GV FILMS LIMITED

Regd. Office: -0, Whispering Heights, 132, St Mary's Road, Abwarpet, Chenial - 600 018

SCHEDULE 17: MISCELLANEOUS EXPENDITURE

Rights lesue Expenditure
Ocher I'reliminary Expenses

SCHEDULE 1): OFERATING INCOME

Realisation from Film Production & Distrbution
GV Stadio City (Thestre} Division

SCHEDULE 14: OTHER INCOME

Interest carved

Exchange Fluctustion (Loss ) Gain
Film sobsidy

Misceilenenin Income

SCHEDULE 15: OFERATING EXPENSES

Opening Stock - Filmy
Coe'of Films Produced / Distributed

Cost of Sales
Theatre division Expenses

3ist March 2010] 313t March
is. Rs.
08 78 392 ssnml
7457 380 74:1;»]
13 ' rwsmm
113627 500 $0613 821
14572130 13416311
128199630 unou:ﬂ
2 76377} 114341
(82 374) 170911
1400
2685275 5211
378 3544
17675 82 544 1908638
4100 11134 114396
2093879 16| 176 75 %2 544
B3714 25 5448 881
6251072 5376 447
$9965 260825
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GV FILMS LIMITED

Regd, Office! F-0, Whisporing Helghts, 132, St Mary's Rosd. Alwnrpet, Chenaai - 600 01§

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS
31t March 2010] 3131 Mareh 2009]
Re. Rs,

SCHEDULE 16: ADMINISTRATIVE EXPENSES

Advertisement & Publicity 20423

Sharebolders Meeting Expenses 68&04;1

Audit Fees Iss017

Bank Charges 100185

Business Development Expenssy 34578

Eleciricity Charges 15951 137094

Legal & Professional Charges 24637523 I 1106 506

Other Service Charges 542972

Listing, Depositry and ROC Foes 20 51616 143121

Orher Expeases 171078 Moas

Postage, Trunks & Telephanes 982930 11 68 707

Printing & Stationery 192444

Rent, Rates & Taxes M35 2910 K08

Repairs & Maintenance 34733021 .o 208908

Staff Costs [ 0 K3 10411728

Travelling & Conveyance a4 5918317
604 83226 42761 aﬁ

“%

SCHEDULE 17: FINANCE CHARGES

Processing Charges 15

Interest on leans nnﬁ 5779
77 45392

7577192
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Schedule 18

NOTES ON ACCOUNTS FORMING PART OF ACCOUNTS FOR THE YEAR ENDED

31STMARCH 2010

A SIGNIFICANTACCOUNTING POLICIES

a) Basisof Accounting:

¢+ The Financial Statements are prepared under the historical cost convention, on accrual basis of
accounting and In accordance with Genorally Accepled Accounting Principies (GAAP) In India and in
compliance with the provisions of the Companias Act, 1958 and the Accounting Standards as specified
in'the Companies (Accounting Slandards) Rules, 2006 prescribed by the Central Govermment.

+ The preparation of Financial Statements in conformity with Indian GAAP requires management 1o make
sstimates and assumptions that affect the reported amounts of income and expensés for the period,
balance of Assets and Liabilities and disclosures refating contingent liabilities as of the date of the
financial statements, Examples of such estimates include useful iife of tangible fixed assets, Income
taxes and future obligations under the employee retirament benafit plans elc. Actual results could differ
from those estimates and differences, if any, are recognized in the pariod in which results are known,

b) Income recognition:

¢ Revenues from film sale and disiribution are recognized in the year of exacuition of agreements for sale.

¢ Revenues from exhibition of films are recognized upon reallzation,

c) Fixedassets accounting:

¢ Fixed Assels are stated at cost of acquesition less accumulated cepreciation.

+ Costincludes all expenses incurred to bring the Asset to its present location and condition,

) chmﬂnnmndmmemmmdcmmmmwmmmym.mmum

web casting technology, web NTV launch expenses, scquired value of intemet rights of
films / regional films and related overheads,

+ Depreciation has boen provided on the assels which are put 1o use on written down value Method at the
rates specified in Schedule XIV of the Companies Act, 1956,

d) Employee Benefits:

¢ Liability for employee benefits, both short and fong term, for present and past services which are due as
per the terme of employment and as required by law are recorded in accordance with Accounting
Standard (AS) 15 "Employee Benefits” issued by the institute of Charterad Accountants of India.

Gratuity

¢ Gratuity is 3 defined benefit plan, provided in respect of past services based on independent actuarial
valuation and corresponding contribution to the fund is expensed in the year of such contribution.

Provident Fund

. mmmmu.mnwmwﬁwmmummpmwwcommlm
the contribution made during the year as per the pian is expensed.

Luvoﬁmahm

- ¢ Liability for leave is treated as a short-lerm liability and is accounted for as and when samed by the

Inventory valuation:

Films under production are valued st cost,

The film rights arevalued, as attha year end, as per the current market potential of the pictures.
Foreign Currancy transactions:

Transacbons denominated In Foraign Currency are recorded at exchangs rates prevailing at the time of |
‘such transactions.

e 3 e e s
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Exchange differences arising upon Exchange Realization |s taken to the Exchange reafizafion account
and the overali profit made or loss sustained at the year ond is taken to the debit or credit of Profit and
Loss account as the case may be.

Lease:

Opualn lease payments are recognized as expenses in the profit and loss account as per the terms of
the agreements which are represantative of the fime pattern of the users' benefit,

Consolidated Financial Statements:

mmmmmmmammmsvmcaywammmq 2010, The financial
statarmnents of the holding and subsidiary company as well as the consolidated financial statemants are

Deferred tax:
ommmmmmummmmmmmmmm

for the rapading period that originate In one period and are capable of raversal in ong or more
subsaquent periods. ’

Deferred tax assets is recognizad and carmied forward only 1o the extant that there 18 a reasonable
cedainty that the assets will be realized In future. However, where there is unatbsorbad

depreciation or
-carried forward loss under taxation laws, deferred tax assets are recognized ondy if there is virtual

cedainity of realization of assets.

Valuation of Investments:

Quoted shares are, as a prudent maasuro are valued, at the lower of the cast or Market value.
Un-quoted equity shares, held as short term investments, are valued at cost.

Taxes onlIncome:

Current tax is the amount of tax payabie on the taxable incame for the year and determined in
accardance with provisions

of the Income Tax Act, 1961, For the year 2009-10 income ax not been
provision has notarisen due to losses.
Provisions, Contingent Liabllities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when theno (s 8
Mowmasanwndmmmmdnupmuemwwmwﬂbemmum

B, NOTES ONACCOUNTS

1

e e - W e Ne

]

Accounting Period

The period of accounts under review is from April 1, 2008 to March 31,2010 for GV Films Limited.

Acquisition of Subsidiary
The company has acquired 100% shares in GY Studio City Ltd for a consideration of Rs, 6.00,000l-by
purchase of 50,000 equity shares of the company at Rs. 10/-sach,

Increase in Paid up Capital

mmmewmamcmummwmw nds, 34% paid up,
gr;mﬂodm mmdulheumofmemue.mbl 64,092,833 shares of Rs. 10/-eachatammlunof
per

Additions to Fixed Assets

-Asum of Rs. §,03,10,568/- was spent an the renovation wmmmdmwmnma

Multiplex. This inciudes asum of Rs.4.59,09 453/ mmmmcww«u-m
Rocolvables & Payables

Balance confirmation letters have been dispatched to various Sundry Debtors, Sundry Craditors and
such others, Confirmations have been roceived fram some parfies and reconciliation work s in progress
in respect of those confirmations.

Taxation
In view of fosses suatainad during the year, tax provision s not required to be made.

30
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Liabiity 31-03:2010 31-03-2000
Rs Rs
% Commitments NIL 7.75,00,000
against the 5,00,00,000 5,00,00,000
company not
acknowledged as debls
| Corporate Guaranise £3,50.000 NIL
8. Provisionfor Taxation
Tax under MAT NIL NIL
" Taxunder FBT NiL 607,701
8. Remuneration to Auditors
Fee 200910 2008-09
Rs Rs
Statutory audit 2.40,000 000
Tax audit 15
oniific 10,000 12,475 |
3,00,000 57,475
10. Foreign Exchange earnings and outflow
Earnings | Outflow 2009-10 2008-09
: Rs
Foreign Exchange earnings NIL NIL
Foreign Gurrency oulflow
Hollywood Films NIL 51.84,000
Purchases
Intarest on FCC Bonds 18.49 873 33.04.800

11. Business Segments
The company has thrae business segments as under

~

Segment Capital Sales / service | Profit/ (Loss)
Empgn /OtherIncome |  Rs
Rs
| Film Distribution | 168,69,05,000 | 11,36.27,500 | (3,72.70,378) |
[ Film Exhibition 17,86,84 000 45,72.130 805,683
| Web Casting 132,59.20,0 NIL NIl |
Yotal 319,25,09000 | 12,81,96,630 | (3.64,64,695)
12. Share Premium Account ,
Balance as on 01.04.2009 Rs.84,81,94,434
- Premium on conversion of FCCB Bonds Rs. 1,31,94,266
Batance as 8l 31.03.2010 Rs. 85,13,88,700

3



13, mmmm«
mmpmamwmmummmmwmmmah
Companies Act.

Effective Capital

Paid up chnreaawd {excluding share
_application money) 368 82 78 330
| Shars Premium B6 7
Ressves & 5ugp_lg 71533 468 |
Long term loan 210010 898
Less:
| Accumulated Loss not wrillen off §544 74 358
 Praliminary expenses not writien off | 14335772
96,88,10,131
Effective Capital 386,04,01,264

The effective capital of the company is above Rs 100 Crores. The permissible Managerial remuneration is
Rs. 24,00,000/- or Rs. 2,00,000f- permonth.

Managerial Remuneration charged is Rs. 8,75.400/-

Details of Remuneration of the Ditectars for the financial year anded 31-03-2010,

Salary Perquisites | Sitting Yotal
and other | fees Re
Rs Benofits . "
NIL ﬁ;L 15,000 15,000
450,000 | 4,0,500 | WL | 860400 |

14. Rolated Party Transactions
As per the Accounting standards (AS 18)"Relfated Party Disclosure” as referred to in Accounting
standard rules, the disclosure of transactions with the wgmamwmmw

Director Refationship | Natue of
with Tronsact!
reparting an
enterprises
| M. V. Balagiri | Propfietor | wed
15. Rounding off
Flguees have been rounded off to the neares! rupee.
16. Regrouping - '
anwaﬂawhmhunwww“wm
As per our report of aven date.
For and on bohalf of the Board For R. Ravindran & Associates
“Charterad Accountants
Firm Registration No. 0032228
sd/-
R. Ravindran
Membership No: 023829
sdi- sd/s adi-
M. V. Balagir R.Gopalan S.Ramanathan.
Managing Dirsctor Director Director
Chennal
13th August 2010



GY FILMS LIMITED
Regd, Office: F-0, Whispering Heights, 132, St Mary's Road, Alwurpot. Chesnal < 600 018
CASH FLOW STA T
A, Cah Flow From Operating Activition: e Ry,
Neg Profit before tax and extraondinary ftems (62 MALL),
Adjustment for
Depreciation 9200 567
Interest Puid (Non) a2
Other write backs 1544152
Operating Profit befare Warkini Capital Changes (6707949
Adjutmon foe:
Decreuse;({ncrezse) in Iyvemories (326190 572
Decrease(Incrosse) in Sandry Debtors 127441
Decreasei{Increme) in Loans & Advances £ 1850969
Dacreasel(Incromse) in Cash Impnirment
Decrasie/(Incrense) in Current Linbiditien 104363017
Nét Caih From Operating Activities (193 48 319) 24558021
F‘l{ Cash Flow From Investing Activities:
(AtquisitionyDisposel of Assets - Net (1 4407 136 (41 16741)
Investneents in securities (500 000)
Nummm:m (1 4907 130) 1 IG‘MIVJ
Procoads from Beerowings 19213617 (3769701
Interest Paid (Net) {19 62 703 (375772
Net Cash From Financing Activities J4rsa o (ded=am
Casty Equivalents During The Year (4 540)| @60 nmﬁ
(Cash And Cush Equivalonts As At The
Beginning OF The Yeur 4766106 30778
Cash And Ouh Eguivalents As At The
End OFf The Year 47 61 837) 4766 |
As per oar toport of even dol=
Foe and on behalf of the Board For R Ruvindran & Associates
Chuortered Accounsants
Firm Registration No, 0032225
845 S S Sd-
M. V. Balagiel R. Gopalan S.Ramanathan R Raviodran
Managing Director Director Director Proprietoc
M. No{2382%

Chental A 13, 010 :
: gt a3
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Tne Board of Directors an pleased 1o present e Third Annoat Report of the Company and audited financial
statements for the yearended 315t March, 2010

1. Reviewof Operations:
Your directors are pleased to repocd memnvhunemummwmofm
G.VFilms Limited during the year undar ravi

an advance of Rs 40 Lakhs has beenmade.
During the yuarmcompsny has incurred only administrative overheads 1o the. xtont of Rs.27,210/- and the
same being booked ns ioss in Profit & Loss Account.

mﬁngmmmm-mw mmommmeptmmmmmmmwamu

Your Company s planning to muMMnnwmanmmmm
WAMMWCW throughout the caurtry espacially in Maharashtra and Tamil Nadu to
2. Duaunm

Al the ensuing Anniial Ganarnl Meeting Mr. K.C.Suresh ratires by rotation aind being eligitie offers himse!f for re-

Mr. Mohit Jain wae apponted as-an additional director an 30.08.2010 and he mumummw
General Mesting. Anotice uis 257 of the Campanies Act, 1956 from & member of the Company recommending his
namis as director has been raceived by the Company.

During the year Mr, V.Subramonian has resigned as & director,

Mr. M V.Balagitl was appointed as additonal directar oo vwmommmmwmmmmu
Meating. Anctica /s 257 of the Companies Act, 1056 from a member of the Campany recommending his name as
director has been raceived by the Company.

3. Direclors Responsibility Statament:

Pursuant 1o Section 217(2AA) of the Companles Act. 1856 as amended by the Companios (Amendment) Act,
2000 the Direciors state that:

i, Inthe praparation of Profit& Loss Account for the wmmawmuumsm-sm
Mdub the applicablo Accounting Standards have been followed

-Accounting Policies, that are reasonable and prudent, nnvnbm mﬂ"‘ nub
mnmwuvwwotmmmwwuwwmw year and of the Profit or
Lmncmqfwmmwswm 2010,

iii, The accounting records have been properly maintained; and and in accordance with the provisions of the.
Col 1m-dhmmm ha assets of the Company as alko far preventing and detecting fraud
olher

Iv mmnwmmmmmmmmmmnmmm

uamm of commmamwmamm | Ganeral Meating
»qpo‘m:um%hm&m m&a =Y

5. anmls
Since Incorparation the: mmmwawmmmtmwmmmdwm
and 58AAof the Companies Act, 19586
6. Disclosute under Saction 217(2A} ol the CompaniesAct, 1856
The does not drawing Remuneration Inexcess of the limits prescribed under the
R e e
1. MMWWWFWEMWIW
The company does nol have any activity refating to Conservation of energy  and technology absorption.
However company fas s faken necessary steps for Conservation of anorgy in its day to day energy consumption,
mmmmmmmmmammmum
On behalf of the Board
sdl-
P.Raghuraman
Direcior

August 13, 2010 35



5 TUDIO CITY LIMITED

To

The Sharsholders of GV STUDIO CITY LIMITED

We have audited the attached Balance Sheet of GV STUDIO CITY LIMITED as at 31st March 2010 and

Profit and Loss Account for the year ended on that date annexed thereto. Thesa financial statemants are

the responsitility of the Company’s managament, Our responsitdity I$ to express an opinion on these

financial statemsnis based on our audit

We have conducted our audit in accordance with auditing standards generally sccepted in India. Those

Standards require thal we plan and perform the audit to obtain reasonable assurance about whether the

financial statsments are frée of matenal misstatement. An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant eslimates made by management, as well as
avaiuating the overall financial statemaont presentation. We believe that our audit provides a reasonabie
basss for our opinion.

. Aomﬂodbyhmm (Auditar's Report) Order, 2003 {CARD, 2003 issued by the Central
Govammaent in tarms of Section 227 (4A) of the Companies Act, 1956, we enclose In the annexure a
statement on the matters specified in paragraphs 4 and 5 of tha said Order.

Il Further to our comments in the Annexure refermed to in paragraph | above, we report that:

(1) Wae have obtained all the information and axplanations, which to the best of our knowledge and
belief were necessary for the purposas of our audit;

(§)  In our opinion, proper hooks of accounts as required by law have been kept by the company 50 far
as appears from our examination of those books;

(i) The Balance Shoet and Profit and Loss Account dealt with by this repart are in agreement with the
books of actount;

{iv) In our opinian, mummwmwmmmmbymmmum
the accounting standards referred to in sub-section (3C) of section 211 of the Companies Acl, 19586;

(v) On the basis of writter representations received from the directors, s on 31t March 2010, and
taken on record by the Board of Direclors, wé rapert that none of the directors is disqualified as an
31st March 2010 from being sppointed as a director in tarms of clause (g} of sub-section (1) of
section 274 of the Companias Act, 1968,

(Vi) In our opinion and 1o the best of my information and according to the expianations given to us, the
sald accounts give the infirmation required by the Companies Act, 1958, in the manner 5o required
awammmrmmmmymmmmumanmmwh
sul 10:

a) In the case of the Balance Sheel, of the state of affairs of the Company as at 315t March 2010;
b} In the case of the Profit and Loss Account, of the Loss for the year ended on that date;
For R Ravindran & Associates
Chartered Accountants
Fiem Registration No: 0032228
$ sdl-
R Ravindran
Propristor
Membaership Nao 23820 |

August 13, 2010
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THE ANNEXURE REFERRED TO IN PARA 3 OF THE AUDITORS' REPORT TO THE MEMBERS
OF GV STUDIO CITY LIMITED FOR THE YEAR ENDED 31ST MARCH 2010.

1

Maintenance of Fixed Assets Registar
The Company did not carry fixed Assets during the year, hance the question af Maintenance of

Verification & Valuation of Inventory
The Company does not carry inventory, hence verification and valuation of inventory does not ariss,

3. Giving / Acospting Loan to/ from Companies w's. 301
a.  Tha Company has not granied any secured or unsecurad loans during the year to Companies listed in

s o

b)

the Registar maintained under Section 301 of the Companies Act, 1956,

The Company bas not takan any loans from companies, firms or other parties ksted in the ragister
maintained under Section 301 of the Companies Act, 1856,

In our apinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the company and the nature of ils business with
regard o purchase of fixed assets and purchase and sale of goods: During the course of audit, we found
that, the company did not carmy any business operations,

Entryinthe Register ws. 301

According to the information and explanations given to us, we are of the opinion that the transactions that
need to be enterad into the Registar maintained under section 301 of the Companies Act, 1956 have not
been so entered bacsuse there wers no contract or ransactions entared by the company during the year,

In our apinion, clause S(a) of CARO 2003 does not apply, hence services and sales made in pursuance of

 contracts o agreements entered in the registers maintained undar section 301 of the Companies Act 1956

and aggregating during the period to Rs. 50000V~ or mare made In respect of each party, 1he prices for such

-services and sales ave reasonable having regard to the nature of services rendered does not ariss.
- Deposits from Public

The Company has not accepted any deposits from the publio undér section 58Aof the Companies Act
internal Audit i

1n our opinicn, the pald up capital and reserves of the company doss not exceed Rs. 50,00,000 of tha

tumaver for the three years immediately praceding the previous year does not éxcead Rs. 5 crores: hence

“thesystem of mternal audit does not arise
. Maintenance of Cost Records
“The Provision of Section 200(1)(d) of the companies Act, 1856 regarding maintenance of Cost Records s

notapplicable to the company.
Undisputed tax dues

There are no undisputed amounts payable in respact of Weaith Tax, Sales Tax, Customs Duty and Excise
duty as on 31st March 2010 outstanding for a period of more than six months from the date on which they
became payable.

10. Networth

The company has not commenced business oparations and the losses have not eraded the net woreth of
he company



1. Lmhwnﬁnndmmum

mmmmmmmmummmmmd
rapayment does nat arise,

12. Advancing loans or securities

Tha Company has not granted loans and advances on the basés of security by way of pladge of shares,
debaritures and other securities. Accondingly clause (xi) s not applicabis.

13, chlorumtompany

The Company is nota mmoranumwwmcy mmmmvhbnsddmu
mammmmw-w;mms-wwmuw

14, Trading in Shares
mwmmmtthmmmmmmmummmmmrm
15 Cupormetmes

Mbmmmmmbummmmwwh.
loans token by others from banks or finencial institutions. MMMMMNOMIIM

applicable.
16. Defaulting on Barrowsis

The Company has not taken term foan during the year hence clause (Xvijof the Ordar is not applicable.
17, Application of Short-tarm funds

mwmmwmnumwmmw af the balance
sheetof the company, the company hirs not ralsed funds an short-teem basis snd applied for long tarm uses.

18. PrefeceatiatAliotment

The Company has not made any preferential sliotment of shares lo pariies and companies covered in the
Registor maintained under section 301 of the Act.

19. Issueof Debanture

mmmmmmmmwhpmmwmmw-
clause 4{xix) of the order is not applicable.

20. Frauds.
mmmWMMMbw.mmewmemw
or mportad during the year. -

For R Ravindran & Assoclates
Chartered Accountants
Firm Registration No, 0032225
sdi-
R. Ravindran
Propristor
Membetship No 23829
Chennai
August 13, 2010
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' Regd, OMce: F-0, Whispetheng Heighe, 132 S1. Mury's B, Alsarpet; Chiemmai « 600 018
BALANCE SHEET AS AT 31T MARCH 2000 .
SOURCE OF FUNDS Sebedale 31,204 n.m.mJ
Sharehlders’ Funds
Capliol ' smouol 500
500 000 500
APPLICATION OF FUNDS
Current Assofs, Losms and Advances
Lustns & Advances 2 4000
Cowts & Davk Ralances 3 447433 44105
43 47 433 44
Lesy: Carrepil Liabillties & Provisions 4 40 39 973 16
Net Corrent Assets 407 424
Misillaneous | apenditare (10 the
extent non weitien ofY of adhsted) s 0 n
Profits ynd Loss we “ 71900 a4
5400 000! S
Note: 4 accounts [
The schedules refeered 10 ¥hove and {he notes fuem an iegrnl gan of the balance sheet
As Ter Our Report OF Even
Dute Attached
For R.Ravindran & Associates
For ot 00 behulf of the Boord Chartered Accoomants
- Firm Registration No, (0132225
Chenwai ¥, Raghurausin K.CSuresh R Ravindrun
1l Aughuet 2010 Disector Director 'ropricioe
M No.023%29



GV STUDIO CITY LIMITED
Ropd Office: 7.0, Whinpering Height, 132, $t, Mary's Road; Alwarpet, Chetinai - 600 (1%

FROFIT & LOSS ACCOUNT FOR THE FERIOD ENDED 3IST MARCH 2040
- Schadub Mar 51,201 Mar 31, 2009
LS s,
INCOME
Inccane from Operntions 7 NIL N
NIL NI
Addminisieative Expenves M nnml n u1
27210 234
PROFIT BEFORE TAX 27 210) 22343
PMyovigioo for asative
Current Tax
Deferrod Tax
Fringe benefit tax.
ROFIT AL TER TAX ‘
Profis ‘waiisble for appropeiation mzw;' {22343)
B from peevious yosr (44 590)| (22 347)
5. LT
Notes 1o sccoutts 9
The sohodubes refered 10 above and the ooes form an integral part of the balusce sheat
As Por Owr Report Of Even
Dimte Attached
For R.Ravindrun & Assockates
., Forand on hebalf of the Hoard Chartered Accouutants
Firm Reywtmtion No, 0032228
Chental P Raghoramsn K.CSuresh HRavindran
Lith Auguss 2010 Director Director Praprigiat
MNGO23R2G
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GV STUDIO CITY LIMITED
SCHEDULES FORMING PART OF THE ACCOUNTS
Mar 31,2010 Mar 31, 2009
Rs. R
|Schedule | Share Capital
Authorised Share Capital E J ‘ J
1000004 Equity Sleares of Rs, (/- ench 10 00 000 10 (0 D00|
Issved and Subscribed and paid up Copital
S00000 Equity Shares of R4 |/ each 5400 000 S oo::l
£ 00 000 s00
Wﬂc! Toany & Advances
Kumar Perfumes P\t Lad 40 00 DO/
A0 00 000
Fthidlle 3 Cavh and Rank Balsoces
Caahy in Hud 4 35988 441 050
s at Bank 1443
44743 441 080]
L&Mﬁd Curront Liahilities
Sundry Creditors for Advances 40 15,000
Provissons
¥ \udit Foo Payabie 14073 w'rj
- 4039973 167
[Sehedule 5 Prelimuary expenses
(1o the extent oot written off or adjusted)
Profimnary expenses 30 940| 41 280,
fess : writien oft 10 329 10320
20 640] 30
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GV STUDO CITY LIMITED

SCHEDULES FORMING PART OF THE ACCOUNTS

FSCWI& 3

Iﬁcl«ldc 7

|Schedale 8

Profit und loss a'c

Reserves and surplis

Income from Operations

Administenthve Expenses

Rates & Taxes

Audit Foe

Prefiminary Expenses w/o
Bank Charyges

Mar 31, 2010 Mar 31, 2000
Ra. Rs,
(71 900) (44 690)
(71 900) (44 690)
NI NI
NI Ny
5062 3754
8273 8273]
10320/ 1032
¥ 555
17210 JJJOJ

a2




NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31.03.2010
Wwith all material aspacts of accounting standards of ICAl and the Provisioos of the companias Act, 1356
10 the axtent they applicabile

¢ Thecompany recognizes expandilure on scorual basia. y

¢ Thacompany has writtan off prefiminary expenses over a period of five years

Notos to Accounts _

+ Duringtheyear, the Company has bacoms 100% Subsidiary of s G V Fitms Limited

¢ The accounting peniod under preview & of 12 months: Since inception, the company did not carry any
transactions or business oparations.
+ Remmuneration toAuditor

Auditor's 2009-10 2008-09
w&e 7500 )
Seavice Tax 773 773
Total 8273 8273

+ Schodules referrad tharein form an integral part of the Balance sheet,
+ Contingant Linbllity s NIL

For and on behalf of the Board For R-Ravindean & associates
Firm Ragistration No, 0032225
sd/- sd/~ sd/
P. Raghuraman K C Suresh R. Ravindran
' M. No 23820
Coennal =y
August 13, 2010
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uowoa's REPORT TO THE BOARD OF DIRECTORS ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF GV FILMS LIMITED AND GV STUDIO CITY LIMITED, ITS SUBSIDIARY

1. We have audited the attached Consolidated Balance Shoet of Mis. GV FILMS LIMITED a5 at March 31,
zowmmv.mmmmwmmuummwmwwuw
period January 10, 2010 to March 31, 2010 ended on that date annexed therelo, These financial
stolements are the responsibifity of the company's managament. Our responsibility is to express an
wmmmmuumnmmoamwm

2. We ‘our sudit in accordance with auditing standards generally accepted In India, Those

Tequirg that we plan and perform the audit to obtain reasonable assurance about whether the
ﬂWMdeMumMMMWmmwm
Mummgmm:nddbmmmmm An audit 8iso Includes
assessing the accounting used and significant estimates made by management, as wedl as
evaluating the overali financial statemant presentation. We beliove that our audt pravides a reasonable
basis for our opinion.

3. The Consolidated Financia!l Stafements have been prepared by the management of the company In
wwummummmsmmtmmwmmmsm
fssued by The Institute of Chartered Accountants of

4 meommhhmAnmmm«mdmmMmhaam we state that:

a. We have cbiained all the information and explanations, which to the best of our knowledge and besef
were necessary for the purposes of our sudit,

b. In our opinion proper books of acoount as requirad by law have beon kept by the Company 5o far as it
appears from our examination of those books

¢ The Balance Shest and Profit & Loss Account and cash flow statement dealt with by this report are in
agreamentwith the books of account,

d. In our opinion, the balance shest, prafit and loss account and the cash flow statement comply with the
Accounting Standsnds referred to in Subsedtion (3C) of section 211 of the Companies Act, 1956

#. On the basis of written reprasentations received from the Directors, 85 on March 31, 2010 and {akan on
record by the Board of Dirsctors, wea rapart that none of the disector of the company is disqualified from
m&mu-mmum(mumumwm4unm

1

f Inouropinion and according to the bast of our information, {he sakd accounts aive the information required
by the Companies Aol, 1956 in the manner so required and give a frue and fair view in conformity with the
acoourting principla generally accepted in India |

1 humdnm&mmo{wmduﬁudmww ts subsidiary as
atMarch 31,2010 °

2. Inthe case of the Consolidated Profit and Loss Account of the Less of the Company for the whole ended
and Its subsidiary for the period January 10, 2010 to March 31, 2010,

~ 3, inthe case of the Consolidated Cash Flow Statement, of the Cash Flows of the Company for the whole

anded and its subsidiary far the period January 10, 2010 to March 31, 2010,
For R, Ravindran & Assocates
'Charered Accountants
Firm Registration No. 0032225
sd/-
R. Ravindran

Proprietor
M. No. 023829

13th Aligust 2010
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mmnmnmumacvmmmmmmcvm

Seh AS AT MARCH 31,
2010
SOURCES OF FUNDS [ e
SHAREHOLDERS' FUNDS:
- Share Copls) 1 3 68 62 TR 320
Ressrves & Surplos 2 932622 164
461200
LOAN FUNDS: -
Secwod Loans 3 2905108
Unsevorod Losss 4 2100 10 A99)
45591 65 ea}
APELICATIONS OF FUNDS
FIXED ASSETS
Ciroas Dok 19050 12 377,
Lo Depreciation 40K 00 A0
Nt Dock: L 1ASST 11 A
INVESTMENTS 3 16 73 4o
CURRENT ASSETS, LOANS & ADVANCES
Inveniories 7 200 K79 1
Sendry Debsor's L) T80 38
Conshi & Bank badances ’ S0
Leans & Advances 10 603315
2237000 753
Lewa: Cumenn Liakiities & Privylsions " 20408 3
Net Currenit Assens 24332133
UO=feerad Tan Assets st
MISCELLANEOUS EXPENDITURE
{0 the extent nol writsen offoe
Capital besue @t prefmimary expenditare " 14350 4)
Trofit snd lom meooent G5 29 462
4859168
Notes 1w sctnmis "
As pee cur report of even dule
For and on behwil of the Board For W Raviodras & Associates
Chantzeed Aczourants
Flew Registrution No. 0012225
MLV, Halugir R Gopalan SKRamanathas R Ravindran
Mestaging Dircoor Direcior Dieector Fropeistac
M. N 023829
46

Chenmal. Augast 13,2010
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CONSOLIDATED PROFIT AND LOSS ACCOUNT OF GV FILMS LIMITED AND ITS SUBSIDIARY
GV STUDIO CITY LIMITED FOR THE PERIOD FROM JANUARY 10,2010 TO 31ST MARCH 2010

Chennai, August 13, 2010

Sch. AS AT MARCH 31,
2010
; (Rs.)
INCOME
Operating Iicome 13 1281996
Cither Income " 2’79778
1310 79 408
"EXPENDITURE
Operating Expenses 15 £ U0 65 614
Administrative & Other Expenses 16 60476 574
Finance Charges 7 7745 3M
Deprecintion s 92 09 567
1673 97 167,
(36317 759\1
Impaiment loss
Profit(Loss) before Taxation (36317 259)
Cuarsent tax
Veinge Benefit Tax
Deffered tax Linbility 170 285
ProfithLoss) after Taxation (3 64 88 O44)
Loss b/fd from Previous Yesr (9!!0582!57
Amouat available for appropriation (95 45 46 259)|
Surptus/(Deficit) carried o Balance Shoet (9543“2591
Notes 10 accounts 18
As per our repart of even date
For and on behalf of the Board For . Ravindran & Associates
Chartered Accountants
Firm Registration No, 0032228
Sd/- S/ Sd/-
M.V, Balagiri R Gopalan S.Ramanathun K. Ravindran
Managing Direnw Director Director Proprigtor

M. No 023829
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SCHEDULES FORMING PART OF CONSOLIDATED ACCOUNTS OF GV FILMS LIMITED AND
ITS SUBSIDIARY GV STUDIOCITY LIMITED

as ot March
31,2000
Ra.
SCHEDULE 1: SHARE CAPITAL
Authorises) Shase Capital:
2,00,00,00,000 Equity Shares of Ra. 10V cach 2000 00 00 Do)
tisued, Subwcribed and Pajd up Share Capital ©
35.21,35,000 equity shares 6 Rs. 101~ each 382 1350 00y
1.64.92.833 equity shires 45 Rs. 1= each by
comversion of % Million ECCB (34% paid) 164928 3
3 Jos6r78
SCHEDULE 2; RESERVES & SURPLUS
General Reserves 71533 466
Share Premium 86 13 83 200
29221
SCHEDULE ¥: SECURED LOANS
Term Loan flom Bank 299 54081
(Secured oo Company’s Gudiathaen Theatre)
29954081
SCHEDULE 4: UNSECURED LOANS
Foreign currency Coavertible Bands 1523 15 54
Onher Loans 5 76 95395
“~
21 00 10 599
SCHEDULE 6: INVESTMENTS (AT COST)
Investivents in Quoted Securitics
Nm»&phjshlwnﬂt; 10« each In GSFC 1 88 0004
792 Unils -( US 64 ) of Rs 10/ each in UT1 £ 496
Investment in ym-queted equity shares
481,000 shares of Pixel Box office Pre. 114, Singapore 1476 964
nSing $ of 1 cach
16 nmu

48
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ITS SUBSIIARY GV STUDIOCITY LIMITED

31, 2010
: Ra
R
SCHEDULE 7: INVENTORIES
Closing Stock of pictures & filom JU938 118
2003579 116
SCHEDULE #: SUNDRY DERTORS
S
(Unsecored, Comsldered Good )
(n) Debts sunstanding for a period TS 077
excending 6 months
(b Other Dobis ‘0651“1
TSR 3N
SCHEDULE 9: CASH & BANK BALANCES
Cuth in hard LETR
Balance with Banke
= O Curretst Accuunts Q1737
= On Deposit Accounts J7j
s
SCHEDULE 10: LOANS & ADVANCES
(Advances - Recoivable iz cash o¢ In kind or for
valire 4 be received (contidered good)
Depasity sR
Loom & Advances S6TOR S
03 31 21
SCHEDULE 11: CURRENT LIABILITIES & PROVISIONS
Susiey Conditers 1365753 181
Orhor Liabilities & Advances 56699123
Trovivions
‘Provision for FET paynble
“Provision for Interest on FCCOR Bomds

ag
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SCHEDULES FORMING PART OF CONSOLIDATED ACCOUNTS OF GV FILMS LIMITED AND
LIMITED

ITS SUBSIDIARY GV STUDIOCITY

SCHEDULE 12: MISCELLANEOUS EXPENDITURE

Rights lmue Espendiure
Other Preliminary Expenses

SCHEDULE 13: OPERATING INCOME

Realisation frons Fifm Production & Distribetion
GV Studio City {Theatse) Division

SCHEDULE 14: OTHER INCOME

Interest earned
Misceblaneous Income

SCHEDULE 15: OPERATING EXPENSES

Opening Stack « Filma

Cont of Films Produced / Distribused
Less; Closing Stock

Cont of Sales

Theatre division Expenses

SCHEDULE 16: ADMINISTRATIVE EXPENSES

Advertisement & Piblicity
Sharebolders Meeting Exponses
Audit Foes

Bank Charges

Business Development Expenses

Elecaricity Charges
Légal & Professional Charges

————

oAl Mareh]
31,2010
Rs.

6878392
unml
14356412

1327
1 4572130
nun»

2176477
26 62 901
W78
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CONSOLIDATED CASH FLOW STATEMNENT OF GV #1ILMS LIMITED FOR THE YEAR ENDED
MARCH $1. 2010 AND TTS SUBSIDIARY FROM JANUARY 10, 2910 TO MARCH 31, 2010

- g)

A. Cash Fiow From Operating Activities: g ’”)L
Net Profis before tax and extraondinary lems Q6317
Adiirstrsent foe:

Ideproction 92 09 567
Interess Paid (Net) 627
Prefiminary Expenses Weitten OFF 103
other write backs At
Operating Mafit before Warking Capital Changes (67 21.017)
Adjustrent for
(§% 0y | ) in b g (32 62 94 572)
Decemmse/ lncrend ) in Sundry Detors 127441
Decruaso’ increaso) in Loons & Advances 27550
Decresse Increave) in Cutrent Lishilites 107587
Net Cash From Operating Activities (195 35 07
1L Cash Flow Frum Investing Activities:
(Adgaivithon ) THsposal of Axsets - Net (14407 uoj
Net Cush Foors favestiog Activities (14407 136
|€. Cash Flow From Financimg Activition:
T'ocools fives Bormming a7
Inferest Pald (Nea) (4962 705)
Net Cash From Financing Activllies 34250 914
Net Increase{ Decreare) In Cash Amit
Cash Equivalents During The Year s1|
Coh ASICimshr Equevabenss As At The
Begming 1f The Year 20
Cash And Cash Equivalents As At The
End OF The Yoot 209
. As per owr repont of ever date
' For L Raviodran & Assetiates
Fur and on el ¢ the Board - Charered Accountants
Firm Registration No, 0032225
Sdi Sdi- Sdre (]
M. V. Balagir R. Gopalan S Hatuamathan I Ravindean
Manuging Direcior Director Direciore Propristoe
M. Noozsny
Chermal, Augnst 13, 2010 .
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Schodule 18

NOTES ON ACCOUNTS FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS OF
GV FILMS LIMITED AND TS SUBSIDIARY GV STUDIO CITY LIMITED FOR THE YEAR ENDED
31STMARCH 2010

A. SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting:

.

The Financial Statements are prepared under the historical cost convention, on accrual basis of
accounting and i accordance with' Generally Accapted Acoounting Principles (GAAP) in India and in
compiiance with the provisions of the Companes Act, 1866 and the Accounting Standards as specified in
the Companies (Accounting Standards) Rules, 2006 prescribed by the Centra Government.

b. Income recognition:

. N s -

-

-

* & o O e

Revanups from film safe and distribation ase racognized n the year of exscution of agrasments for sale.
Revanues from exhibition of films are recognized upon reafization.

Principles of Cansolidation:

The consolidated financial statamonts relate the company (GV Films Limited) and its Subsidiary (GV
Studio City Limited). The consolidated financinl statemants have baen prepared on the following basis:
mmmamwmum@mumwmamwmwmm
the like items of asseis, liabiliies, income and expenses aftar fully eiminating intra group balances and
mmm‘mmmwmammm:mmmwm
mm(w~21‘)wwmm¢m°
mmmmmmmmmsmmdnmmm
dmwmmamt-mum_mmdmwvmmmmdm
assels as a separate ilem from iabiies in the consolidsted Balance Sheet.
mmmmmmmmmmmwmwwm
mmmmmdmwmnmmdmmmmmmmuh
stand alone financiat statement of the Company

Investments othir than In subsidiary are accountad as perAS 13
*Accounting for Investments®

Previous year figures have notbeen indicated In the absence of Holding-subsidiary relationship.
Ot 7

Fixad Assets are staled at costof soquisition less accumulated depeeciation.
Costincludes all expenses incurred o bring the Assetto It present location and condition.
mmmmmm«mmwmmhmwm
waeb casting technology, web NTV Isunch expenses, aoquired value of intemet rights of Hollywood films!
regional fiims and related overheads. \
mmmm.mwmmmmwmmwmmmdwmvdmmum
ratos specified in Schodule XIV of the Companies Act, 1858
Liability for employee benefits, both short and long lerm, for pressnt and past secrvices which are due as -
par the terms of employment and as required by law are recorded In accordance with Accounting
Wmtsmwwwwumdmwmdm.
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Gratuity - -
¢ Graity is a defined benedit plan, provided in respect of past awz ot based on indepandent actuaris|
valuation Mmmh&mu-*mﬁh mdum ¢

Provident Fund

¢ Pravident fund Is a contribution to & Recognised Provident Fund with the Provident Fund Commissioner
and the contribution made during the year as per the plan is expensed.
. wmmu.musammummdismuuumm oamed by the

1. Inventory valuation:

¢ loventories represent films under production snd other film rights.

¢ Fiims under production are valued at cost In the opinion of the managemant the films under production

¢ The film rights are valued, as at tha year end, as per the curment market potential of the pleturos.

g. Foregn Currency fransattions \

. Tmmwmwcummmummmnmma
such transactions.

¢ Exchange differances arising upon Exchange Reallzation & taken to the Exchange realization account
and the averail profit made or loss sustained at the year and is taken 1o the dobit or credit of Profit and
Loss accountas the case may be.

h) Lease:

. WamuWMMMMWMmemd
the ; ara representative of the time pattem of tho users' benafil.
1) Defarrad tax

4 Deferred tax represents the affact of timing difference betwaeen taxable income and accounting incoms
hnmwmmummmmnmmmmmqmwm

)} Valuation of Investments:

¢ Quoted shares are valued a5a prudent measure is valued, at the fower of the cost or Markat value.

¢ Un-quoted equity shares, heid as short ferm investments, are valised at cost.

k) Taxesonincome:

. CUMb(hhqmntd-mmmmmmbrﬂnwaWhmdm
with provisions of the Incoma TaxAct, 1261, Howaver, for the yaar no Income tax has been provided in the
Accounts, as he Company has incurred Loss for the current year.

) Provisions, Contingent Liabilties and Contingent Assets

. wmmmmammmmmm‘mm
presantobligation a5 & result of past svents and it s probabile that thare will be an gutfiow of resocrces.

B.NOTES ONACCOUNTS ‘

1. Accounting Period

¢ The period of sccounts under review is fromApril 1, 2009 to March 31, 2010 for GV Films Limied and its
subsidiary from January 10, 201010 March 31, 2010, 4

2. Incroase in Paid up Capital

¢ During the year 9 Milon Unsecured Convertible Foreian Currency Boands, 34 !
mm.mgnwum mm.ams,u.nmmans.mm'mmm%
Re.0.80 pershare. tive ;
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3. Additions to Fixed Assets —

. Amd&.mw.s&f-wumuthm ‘and modification of the Tanjore theatre into a
Muttiplex. This incl includes 8 sum of Rs- 4,58,00,453/4ransferred from Capital Work-in Progress.

4, mm

. mmmmmmwmmsmommmm
MWMMMMMmm mﬂﬁbﬁhmﬁhmm

|nmm
5. Taxation
+ Inview offosses sustsinad during the year, tax provision is nat requirad to be made.
6. Contingent Liability

Liability 31032010 31:03-2009
i 77300000
| Capital Commitments____ 1 NiL A
 Claims ngainst the 5.00,00,000 5,00,00,000
company not
_ncknowledged as debis
7. Provisionfor Taxation
Taxundet MAT NIL NIL
Tax under FBT NIL 6,07,701
8. Remuneration to Auditors
Fee Service uﬁg ﬁiﬁ;i‘
BV Films Limiled Statutory Audit, T6x 3,00,000 67,‘7%‘
__ Audit 8 Cartification
| GV Studio Clty
Limited ’ “Statutory Audit &
Servics X 8,273 8273
9. Forelgn Exchange sarnings and outfiow
Earnings | Outfiow 2009-10 200808 |
Foraign Exchange NIL NIL
| oamings
Fi outflow
%% Films NIL 51,684,000 |
=g FEC Bosds 18,489,873 3304800 |

Clle Sales / service M'ﬁl.ﬂl)

Rs.
168,69 5,000 11&?% 70,3
7 34 000 1 2.1 8
132,59.20,000 ML

319.25,09.000 | 12,81,99,630_
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11.Share Premium Account

‘Balance asan 01.04.2009 R5.84,81.94, 434
Premium onconversion of FCCB Bonds Rs. 1.31,94,266
mumwszmo Rs 88,13.88,.700

12 Managerisl Remuneration

in the absence of prof sial remuneration is with reference 1o Xill of the
irs profits, Managerial remi camputed with reference 1o schedula
Effoctive Capial

?;‘:dua share copital {axcuting
ication 78330
7
. 745
wrkisn off 95 44 74 381
o Cagi —Stsoavrans]
The effective capital of the company is above Rs 100 Crores. The parmissibie Managedial remuneration is
Rs. 24,00,000/- or Rs. 2,00,000/- per morith.

Managerial Remuneration charged is Rs. 8, 75,4001
mdmammnmwmm 31-03-2010,

Director Salary Porquisites | Sitting Total
and other | fees Rs
Rs Banefits
Rs
NIL NIL 15000 | 15,000
P 4.50,000 4,10,500 NIL & 60,400
13.Related Party Transactions

As perthe Accounting standards (AS 1ammmm'amlen0dbhmm’ standard
mumumwnmmmummmmm

Relatod Director Relationship Nature of | Vaiue
Party with Transact|
reporting on
Sidhesh Films | M. V. Balagin Pmpﬁm! !Q Borrowod 'EEEE"
14.Rounding off
Figures have baen rounded off o the nearestnupee.
As por our repart of aven date
Forand on behalf of the Board ForR. Ravindran § Associates
Chartersd Accountants
Firm Registration No. 0032228
“addl sdl- sl : =d/f
M. V. Balegini R. Gopalan 8. Ramanathan R. Ravindran
Managing Director Director Direclor Prapristor
Chennai
13th August 2010



GV Films Limited
Regd. Office : F-0, 132, St. Mary's Road,
Alwarpet, Chennal - 600018

ATTENDANCE SLIP

NAME AND ADORESS OF THE MEMBER ANNUAL GENERAL MEETING

‘ TIME
FOLIO NUMBER | Friday, 24th September 2010
T 1 A 12.15 PM

VENUE
PP 1D; NO./Cllent 1. No. : New Woadtands Hotal (P) Lid,
No. 72-75, Or. Radhaknshnan Saia),

NAME OF PROXY (i applicable) Mylapore, Chennai-600 004

I hereby record my presence at the Annusal Genernl Meeting of the Company
Noles |
1. This slip may please be handed aver at the entrance of the meoting hall,
2. Onty Snaraholders | Proxies will bo allowed o attend the meeting.

Signature af Member/Proxy

GV Films Limited
Regd. Office : F-0, 132, St. Mary's Road,
Alwarpet, Chennai - 600018

PROXY FORM
I/ We of
being the Mombar(s) of G.V. Films Limited hereby appaint
of
fading him of

as mylowr proxy 10 attend and vote for me/us on myfour bahalf at the Annual Genaml Meating of the
Company to be held'on Friday, 24th Seplember 2010 at 12.15P.M. and at any adjoumment thereol.

Signed this dayof 2010,
Follo No.
No. of Shares Hald
OF 1D NoJClent 1D No.

Signature of Member Signature of Member

Notn : Form of praxy duly completed should be deposdled af the Registersd Office of e Company not
later 1han 48 hours bofore the fima of holding tha masting







